AgMIP Coordinated
Global and Regional Assessment of
Climate Change Impacts o Food
Security and Agriculture

Building Blocks and Challenges

economics panel: institutions

Franz Sinabell!

1Austrian Institute of Economic Research, Vienna

Aspen, 16 Sept. 2015



Institutions & economics:
overview



Institutions & economics:
markets

price

cereal quantity



Institutions & economics:
markets

price

cereal quantity



Institutions & economics:
markets

price

cereal quantity



Institutions & economics:
markets

price

demand = supply

cereal quantity



Institutions & economics:
markets: excellent for private goods
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Institutions & economics:
markets: excellent for private and
many public bads (1912)

price

demand = supply

Sources: wikipedia guantity
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property righths & private contracts
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Sources: www.snipview.com
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To illustrate Coase Theorem suppose S8
coal-burning steam locomotives thro

mis a railway that runs
wea and caused

train run is $200. Suppose the cost
Zsio. farming area are as follows:
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Sources: www.snipview.com, http://www.sjsu.edu/faculty/watkins/coasetheorem.htm, wikipedia
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institutions at work:
policies & markets & property rights & culture & ...
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Q: Nussbaumer, 2004

Institutions & economics:
food markets

FIGURE 1.2. PRICE INDICES OF INDIVIDUAL FOOD CATEGORIES, 2004-09
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Institutions & economics:
food markets & policies !!!

A number of simultaneous events explain the unusually high food-price
inflation that took place during 2007-08. While supply constraints (in
particular low levels of world cereal stocks) played a role, the main drivers
were increases in demand (especially the rapid increase in the use of food
crops to produce biofuels), speculation (large flows of speculative capital into
agricultural commodity futures markets) and policy failures (especially export
restrictions).

Q: Nussbaumer, 2004
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